
 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 1  
 

 

 

Cash Flow Statement-Summary
↑) Cash Equivalent- 3 Characteristics-

--Highly Liquid
Short Term Investments Carries

maturity (ReadilyConverted No Risk

Cup to 3 months) into Cash)
or very how

From org . Date Risk Of

Change in
value

2) BIs and Per Vs . Cash Flow

to Statement

↓
Accrual Basis Cash Basis

3) Cash Flow From operating Activity :

-

(Direct)
Collection From Debtors
Payment to suppliers /credite
Cash sales
Cash purchases
Payment of Expenses (other than

-

Invest/financing)
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Receipt of Incorres (other than financing
& Investing) ↓
py/Nextyear
received in cy

Income Tax payments/receipts
(other than Capital Gain Tax)

Any other Cash Flow which

does not belong to Invil Fin. act.

4) Cash Flow From Operating Activity
(Indirect method)

↓ From
-> por

always start with NPBT

· IF NPBT is not given then :-
NPAT-XXX

(t) Tax provision -XXX
Created in

Pat

TPBT
-



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 3  
 

 

 

· IF NPBT 2 NPAT Both are not

given !

-

Closing Pal Balance -xx

If opening Par Balance
(t) Transfer to GR in Cy XX

(t) Dividend Declared during YX

The year Eg + Prof + Interim)(
#) Tax provision Created XX

in Par
-

NPBT
-

Format of CFOA

NPBT XXX

#If Adjustment For : -

Non Cash Exp . /Incomes
Of Pa ~

· Depreciation
· Foreign Exchange Gain/loss
*

Inventory adjustment
· Bad-debts
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· Goodwill amortised

Non Operating items

· Interest Cost (Loane/Dec2)
MostAug .

· Dividend Income
· Interest Income
· Gainkoss an sale
· Premium on Redemption
of Dean/prc

other elimination

· Tax Refund (Temporary)
· Extra-ordinary iteone /Temporary)
· Any Income/Exp paid in cy
But not yet temier to pol

Cart Flow before we changes xXX

Eadjustments :

-

CA Increase (f)
CA Decrease (+)

C 1 Increase (+ )
CL Decrease

Net Cash before Tax &x
Extra-ordinary its
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(f) Tax paid
#) Income Tax Refund

(1) Extra Ordinary items

INet cash generated used
in operation

Stepsto Solve Question

Step 1 : - Prepare working Notes

Step 2 : - Start CFS With NPBT
*

(Calculate NPBT with working)

Steps :-Target Pal items (IF Pa is available)

Step 4 :- Target WN prepared & other adjustments
of Question

Step5 :-Target BIs items one by one
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5) Important Adjustments :

-

Dividend

Par

RIE
↓

(t) CFFA
(f)

ExtraOrdinary items

&Dividea

Mank . /Trading.
Financial Non Financial

entity's
-

cubitysBank
Dividend

② Interest operating Investing
received activity activity

Interest operatingPayment (if paida public Financing
Deposits)

Dividend Payment Financing . Financing
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For workingCapital adjustments the Closing Destess

Creditors & related Current All should be taken

after following adjustments : -

Debtors Creditors
- -

Closg Bal . (s perils) XXX XXX

Baddelt + XXX N .A .

Discount allowed + XXX N . A

Discount received
From Creditors N . A. +XXX

Freig Ex . Gail (xXX) # XXX

Foreign Ex . Loss

IRevised Closg . XXX
Balance

To ↓
Compare with opening.
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Invst

#BBank PreD

par

COA(f

& Lease dent
--
operating Finance

to ↓
CFO A Finance Activity
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·Tax
xx By opns provision

Tax

-

ITo Bank XX By Palak XX

(tax paid in cy) (Tax provision(
ToClusg Provision XX By Closs Adv .Tax XX

· Inventory adjustment
#waysCrider InventoryatDiginal Cost
IF Opening (2) ong Inventory e shown

at other than cost then before doing
We adjustmentI

Recrity NPBT Far

Inventory adjustmentFrom
Nev to Cost

We adjustment of Inventory-
opng Closs Inventory

Inventory at org.
at log . Lost Cost
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· Bank overdraft (Liab) Elosg)
-- Tash in Hand

(t) Bank
if used in if not used Bal

Regular Business in Business (4) marketable
See

(oneans integral part Regularly (4
of cash management) ↓ 1) Bank old

↓ Financing
Cash Equivalent Activity

& ifnothing is mentioned abt
Bank Of then treat financing

·Bad-debts
Bad-debts Dr.

To Debtorsak
↓

woff of Bad-debts

-(a)
From Pa Por directly out

E
par To BD TOBD of "provision
↓ For Doubtful

CFOA(4) Defts"

↓
ignore in
CFOA

always assume this
if nothing is
Specified.


